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CONFIDENTIAL EC BRUSSELS 0174 

E.O. 11652: GDS 
TAGS: TECH 

SUBJECT: URANIUM ENRICHMENT: REPORTED TRIPARTITE INTEREST IN 
AUSTRALIAN PLANT 

REF: CANBERRA 138 (NOTAL) 

1. FOLLOWING INFORMATION AND VIEWS RELATED TO REFTEL MAY NOT 
QUALIFY AS AUTHORITATIVE BUT COULD BE OF INTEREST. 

2. THE POSSIBILITY OF JOINT TRIPARTITE GROUP (URENCO) FINANCING 
CENTRIFUGE PLANT IN AUSTRALIA IS HIGHLY SUSPECT. THIS GROUP TO 
DATE HAS ONLY COMMITTED A PRODUCTION CAPABILITY AT ALMELO AND 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 EC BRU 00174 091739Z 

WINDSCALE BASED ON FIRM ORDERS FROM EUROPEAN UTILITIES 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


(2000 MTSWU/YR BY 1982). THEY HAVE BEEN UNWILLING AND 
ACCORDING TO OUR SOURCES UNABLE TO FINANCE ENRICHMENT CAPACITY 
TO MEET REQUIREMENTS BASED ON GENERAL FORECASTS OF NUCLEAR POWER 
GROWTH. ONLY DIRECT GOVERNMENT SUPPORT IN THE EURODIF DIFFUSION 
PLANT PERMITTED A COMMITMENT FOR ENRICHMENT CAPACITY WITHOUT 
FIRM ORDERS FROM UTILITIES FOR THE PRODUCT. EVEN EURODIF HAS 
FOUND IT NECESSARY TO OBTAIN ONE BILLION DOLLAR LOAN BY IRAN TO 
HELP FINANCE THE PROIECT. 

3. WITH THE DELAYS IN THE U.S. NUCLEAR PROGRAM 

ALREADY ANNOUNCED AND INDICATIONS OF GROWING EUROPEAN PROBLEM IN 
FINANCING NUCLEAR PROJECTS, DIFFICULTIES IN COMPLETING THE FAC- 
ILITIES ON SCHEDULE AND PUBLIC OPPOSITION TO NUCLEAR POWER IT APPEARS 
SUFFICIENT ENRICHMENT CAPACITY THROUGH 1985 WILL BE 
SATISFIE D BY U.S. EXPANDED FACILITIES, EURODIF, URENCO, AND THE 
SOVIET CAPACITY PLUS POSSIBLY ONE NEW ENRICHMENT PLANT. FRANCE 
IS TALIKING ABOUT A SECOND EURODIF IN EUROPE OR CANADA, 

SOUTH AFRICA HAS ANNOUNCED PLANS FOR A NEW PLANT AND THE U.S. 

WILL CERTAINLY START BUILDING NEW CAPACITY WITHIN NEXT FEW 
YEARS FOR OPERATION BY 1985. IF AUSTRALIA NOW ENTERS THE HORSE- 
RACE, SOMETHING WILL HAVE TO GIVE. 

4. THIS IS NOT TO SAY THAT EUROPE AND ITS UTILITIES ARE NOT 

VERY INTERESTED IN AUSTRALIAN URANIUM SUPPLIES EVEN AS AN ENRICHED 
PRODUCT, BUT AT THIS STAGE WOULD TAKE STATEMENTS OF TRIPARTITE 
GROUP FINANCING AN AUSTRALIAN ENRICHMENT PLANT AS "WISHFUL 
THINKING" ON BOTH SIDES. 

5. IT IS GOING TO BE AN INTERESTING POKER GAME BETWEEN THE 
COUNTRIES THAT HAVE THE ENRICHMENT TECHNOLOGY, LARGE NUCLEAR 
POWER PROGRAMS, AND THE FINANCIAL RESOURCE TO BUILD NEW 
ENRICHMENT PLANTS AGAINST THOSE FEW COUNTRIES (I.E., 

AUSTRALIA, CANADA, AND SOUTH AFRICA) THAT HAVE THE NATURAL 
URANIUM RESERVES PLUS AND IMPLIED THREATS TO SELL THEIR NATURAL 
RESOURCES ONLY IN HIGHER VALUE FORMS. 

MYERSON 


CONFIDENTIAL 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: URANIUM, NUCLEAR POWER PLANTS, NUCLEAR COOPERATION PROGRAMS, PROGRAMS (PROJECTS) 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 09 JAN 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: GolinoFR 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975ECBRU00174 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D750009-0544 
From: EC BRUSSELS 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t1 97501 67/aaaacghp. tel 

Line Count: 97 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EUR 
Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 75 CANBERRA 138 
Review Action: RELEASED, APPROVED 
Review Authority: GolinoFR 
Review Comment: n/a 
Review Content Flags: 

Review Date: 21 MAR 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <21 MAR 2003 by CunninFX>; APPROVED <02 APR 2003 by GolinoFR> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
05 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: URANIUM ENRICHMENT: REPORTED TRIPARTITE INTEREST IN AUSTRALIAN PLANT 
TAGS: TECH 
To: AEC STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



